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PROJECTS AND ACTIVITIES  

OVERVIEW OF PROJECTS AND ACTIVITIES 

One key task of the PSU is to evaluate progress in the implementation of policy measures and this 
year alone, a number of such evaluations was undertaken. They comprised of the final assessment 
on the APEC Leaders’ Growth Strategy and the APEC New Strategy for Structural Reform (ANSSR); 
and the interim assessment on the Ease of Doing Business (EoDB) initiative. Outcomes emanating 
from these assessments provided valuable underpinnings to key policy documents APEC Leaders 
and Ministers adopted in 2015, namely the APEC Strategy for Strengthening Quality Growth; 
Renewed APEC Agenda for Structural Reform (RAASR); and the Second EoDB Action Plan 2016-
2018.  
 
APEC Leaders also adopted the APEC Services Cooperation Framework, an endeavour supported by 
the PSU through a study evaluating APEC’s work on services and proposing baseline measures and 
relevant indicators for services trade in the region. Other deliverables for the year included:  
 

• For SOM, an update on the APEC’s Bogor Goals dashboards.  

• For EC, case studies examining the role of regulatory reforms in improving the business 
environment for SMEs.  

• For CTI, a comprehensive study compiling 22 case studies on manufacturing-related services in 
global value chains; studies on i) linkages between services and manufacturing and 
manufacturing productivity, ii) trends and developments in provisions and outcomes of RTA/FTAs 
implemented by APEC economies in 2014, and iii) potential of 157-nominated products to 
contribute to sustainable and inclusive growth through rural development and poverty alleviation; 
a report synthesizing the findings from an earlier study on value chain resilience; and an update 
on the Investment Facilitation Action Plan (IFAP) progress.   

• For PPWE, the first APEC women and the economy dashboard. 

• For SME Working Group, a review on SMEs’ internationalization and its measurement, and an 
examination of the role of SMEs in economic growth and the effect of competition law on that 
role.   

• Biannual reports on APEC Economic Trends Analysis, with themes reflecting the current 
economic outlook. 

• Biannual reports on Key Trends and Developments Relating to Trade and Investment Measures 
and their Impact on the APEC Region, examining topics on “Do FTAs matter for trade?’ and 
“Trade, inclusive growth, and the role of policy”. 

• Annual issue of APEC in Charts.  
 
Apart from the above, the PSU also initiated other work, namely:  
 

• In conjunction with the Structural Reform Ministers Meeting, a policy brief examining what drives 
GDP growth and what should be done to achieve resilient and inclusive growth in the APEC 
region.  

• Catering to the increasing interest, a guidebook on trade and supply chain finance. 
 
The PSU made new headways with two reports this year: first, World Scientific Publishing will be 
publishing the report on “Services in Global Value Chains: Manufacturing-Related Services”; and 
second, the International Finance Corporation (IFC) will be translating the “Guidebook on Trade and 
Supply Chain Finance” into Chinese for training and knowledge dissemination purposes. 
 
In terms of engaging and collaborating with other international organizations, the PSU took a leap this 
year by signing an agreement with the Pacific Economic Cooperation Council (PECC) to strengthen 
research collaboration. The PSU also forged closer collaboration with the Singapore APEC Study 
Centre through co-authoring a book chapter. The PSU continued to engage closely with the 
Organisation for Economic Co-operation and Development (OECD), the United Nations Conference 
on Trade and Development (UNCTAD), the United Nations Economic and Social Commission for Asia 
and the Pacific (ESCAP), and the World Bank, among others.  
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In communicating its work, besides relying on the electronic publications which most PSU reports 
were available in and a few printed publications, the PSU tapped on the social media platforms of the 
APEC Secretariat to get the word out to a wider audience. The PSU also pushed electronic news 
alerts to its mailing list each time a new publication was published. Media-wise, the PSU benefited 
greatly from the support of the Secretariat which contributed to a number of news releases, press 
briefings, and a media interview on Channel NewsAsia. Staff of the PSU were also active participants 
in both in both APEC and non-APEC events. 
 
For the third consecutive year, the annual survey exercise revealed positive feedback on the PSU’s 
work. Apart from accomplishing what it had set out to do in 2014, survey respondents rated the work 
to be of good quality and useful and reported using them for various purposes. Respondents also 
continued to value the PSU’s contribution. This was similarly echoed by the APEC Ministers, who 
during their annual meeting in 2015, commended the PSU for its contributions to APEC’s work stream 
and support to the APEC 2015 priorities. Pushing the envelope further, the PSU surveyed for the first 
time external stakeholders which yielded favorable results albeit low returns.  
 
The PSU is constantly grateful for the unwavering support and guidance from APEC member 
economies, in particular members of the PSU Board, without which the PSU will not have been able 
to progress so far. The PSU appreciates the generous contributions from member economies which 
have been pivotal to the continued operations of the PSU. These economies are, namely: Australia; 
China; Japan; Korea; New Zealand; Singapore; Chinese Taipei; and the United States. Appreciation 
also goes to APEC Ministers, Senior Officials and fora for their continued faith in the PSU. 
 
Looking ahead, 2017 will be when the PSU five-year strategic plan concludes and the mid-term 
review of the PSU will take place. The PSU looks forward to working closely with the Board and 
member economies in charting the future direction of the PSU.     
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COMPLETED PROJECTS IN 2015 
 
For Senior Officials (SOM) 
 

A. Assessment of the APEC Leaders’ Growth Strategy 
 
The assessment of the APEC Leaders’ Growth Strategy was undertaken by the PSU in 
response to APEC Leaders’ mandate in 2010 to review the progress of APEC economies in 
implementing or promoting this strategy. The assessment was carried out based on 
information provided by APEC committees and sub-fora as well as external indicators from 
international organizations.  
 
The assessment report discussed the nature of the Growth Strategy; challenges involved in 
assessing the progress; existing links between this strategy and other APEC initiatives; and 
the work reported by APEC committees and sub-fora relating to the implementation of this 
strategy. The report also had specific sections on the five growth attributes identified in the 
Growth Strategy, namely: 1) balanced; 2) inclusive; 3) sustainable (green); 4) innovative; and 
5) secure growth. Additionally, the report proposed recommendations for work on post-2015 
Growth Strategy. The assessment fed into the APEC Strategy for Strengthening Quality 
Growth which APEC Leaders adopted in Manila in November 2015.  

 
 

B. Report on APEC Work on Services and Baseline Indicators 
 
The PSU was entrusted by the 2015 Chair of Senior Officials’ Meeting (SOM) to conduct a 
study evaluating APEC’s work on services and to propose baseline measures and relevant 
indicators for services trade in the region. A report was produced, assessing services-related 
projects and programs across relevant APEC committees and working groups and reflecting 
on how to improve the governance of services work in APEC. The report also proposed 
various services trade indicators, and provided recommendations relating to the governance 
structure of services in APEC and towards improving services trade indicators. A database on 
the baseline indicators and measures was produced alongside with the report. The findings 
from the study provided underpinnings to the APEC Services Cooperation Framework (ASCF) 
which APEC Leaders consequently endorsed in Manila in November 2015. 
 
 

C. APEC’s Bogor Goals Dashboard 2015 
 
Compiled for SOM and CTI, the Dashboard provided updated figures on the indicators 
included in the APEC’s Bogor Goals dashboards that were presented to Senior Officials in 
2014. The dashboard provided easy-to-understand figures to track the advances in areas 
critical to promoting greater regional economic integration such as liberalization and 
facilitation of trade and investment.  
 
 

For Committee on Trade and Investment (CTI) 
 

D. Services in Global Value Chains: Manufacturing-Related Services 
 

With manufacturing-related services in value chains endorsed as a ‘next generation trade and 
investment issue’ in 2014, the PSU was tasked by the CTI to study the increasing importance 
of services in global trade. Through face-to-face interviews, the study collected various 
experiences relating to services in different value chain configurations as well as some policy 
restrictions that affect these services and the companies’ businesses in general. Case studies 
involving 22 firms based in different APEC economies were compiled.  
 
In addition to discussing the evolving role of services in the global economy, the report drew 
from the case studies some of the ways services are important both in terms of the value they 
add and also as a vehicle for new opportunities to deepen participation in supply chains/value 
chains at the economy level. The report also included an analysis of how policies have 
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affected the configuration, operation and location of value chains, with particular reference to 
the contribution of services. The outcomes from the study were considered during the 
development of the Manufacturing Related Services Action Plan which APEC Ministers 
endorsed in Manila in November 2015.  
 
The report will be published as a book by World Scientific Publishing, an independent 
publisher of academic and professional books and journals. 
 
 

E. Trends and Developments in Provisions and Outcomes of RTA/FTAs Implemented in 
2014 by APEC Economies 
 
This report contributed to the APEC Information Sharing Mechanism on RTA/FTAs, a CTI 
initiative to enhance transparency among the trade agreements. The role proposed for the 
PSU under this mechanism was to carry out research on the trends and developments in 
RTA/FTA provisions and outcomes.  
 
The first report produced analyzed the evolution of the number of RTA/FTAs signed and 
enforced by APEC economies in the past two decades and researched on the general 
structure of the six RTA/FTAs which came into force in 2014. The six agreements involved: 1) 
Australia-Korea; 2) Canada-Honduras; 3) Chile-Hong Kong, China; 4) China-Iceland; 5) 
China-Switzerland; and 6) Singapore-Chinese Taipei. The report looked at specific topics in 
these RTA/FTAs and examined provisions in selected chapters to identify possible common 
patterns or recent trends. Where possible, the report compared those provisions with the 
APEC RTA/FTA model measures endorsed in 2008 and examined the WTO-plus 
commitments included in those agreements. Apart from the CTI, the report was presented at 
the SOM Dialogue on RTAs/FTAs which took place in Cebu on 2 September 2015.  
 
 

F. Study on Promoting Products Which Contribute to Sustainable and Inclusive Growth 
through Rural Development and Poverty Alleviation  

 
The CTI, responding to APEC Ministers’ call in 2013, requested the PSU to undertake a study 
to analyze the linkages between trade in certain products and the promotion of rural 
development and poverty alleviation as a way to contribute to sustainable and inclusive 
growth. The findings revealed that the list of 157 products nominated by APEC members is 
relevant from both the trade and tariff perspectives. They also revealed that many of the 
nominated products have trade potential in world markets and enjoy comparative advantages. 
However, the study showed that trade liberalization is not enough to improve rural 
development and alleviate poverty since trade and rural development are linked through a 
myriad of other factors, such as access to basic infrastructure, human resources training, and 
access to credit. The study was presented to CTI and at a trade policy dialogue in Manila on 
28 August 2015. 
 
 

G. Value Chain Resilience in the Asia Pacific: A Synthesis Report 
 
The PSU conducted four studies at the CTI’s request in 2014 to deepen understanding and 
increase awareness of the emerging systemic risks and value chain resilience by evaluating 
three elements of resilience—value chain risks, strength and connectedness—quantitatively 
and estimating their impact on the APEC region’s trade and investment. Four reports, one 
from each study, were published. The synthesis report was prepared to summarize the main 
findings of those studies, the policy implications and the way forward. 
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For Economic Committee (EC) 
 

H. Assessing the APEC New Strategy for Structural Reform (ANSSR) and Advancing the 
APEC Structural Reform Agenda Beyond 2015 
 
With ANSSR ending in 2015, the PSU was tasked by the EC to assess the progress made by 
APEC economies in structural reform since 2010 and the impact of those reforms on 
economic growth and regional economic integration. The aim was to provide inputs in the 
deliberation on how to take forward the structural reform agenda, and to provide policy 
recommendations on the APEC structural reform agenda beyond 2015. 
 
The assessment from members’ reporting showed that considerable efforts were devoted to 
ANSSR. While the efforts were evident, the progress made was more difficult to identify. In 
addition, similar structural reform agendas were already running within economies and in 
other fora so that the value added by ANSSR was not easy to distil. Recommendations for the 
next cycle of structural reform were also provided in the assessment report which was 
presented at both the EC plenary meeting and the Structural Reform Ministerial Meeting in 
Cebu, Philippines in September 2015. The assessment results fed into the new strategy 
adopted by APEC Ministers – Renewed APEC Agenda for Structural Reform (2016-2020).  
 
 

I. APEC’s Ease of Doing Business – Interim Assessment 2009-2014 
 

Endorsed in 2009 by APEC Leaders, the Ease of Doing Business (EoDB) initiative aims to 
improve APEC’s performance by 25% in five key areas of doing business by 2015. The areas 
are, namely: 1) starting a business; 2) dealing with construction permits; 3) getting credit; 4) 
trading across borders; and 5) enforcing contracts. The interim target was 5% improvement 
by 2011, with an increase in 5 percent points every year from 2012 to 2015.  
 
The interim assessment revealed that during the period 2009-2014, APEC’s combined 
improvement across the five areas was equal to 12.7%, below the 2014 pro-rata benchmark 
of 20%. A comparison of APEC’s overall progress with the pro-rata benchmarks across time 
showed that APEC was not keeping pace to achieve the target by 2015. Notwithstanding, 
APEC’s progress vis-à-vis that of the rest of the world was remarkable. To continue making 
progress, APEC economies will need to intensify their efforts in implementing reforms and 
APEC to continue with capacity building activities. In view that capacity building has been very 
useful to APEC economies, there is value for APEC to continue discussion on extending the 
initiative beyond 2015. Consequently, APEC Leaders agreed on a new aspirational goal of a 
10 percent improvement by 2018 in the existing five key areas and the APEC EoDB Action 
Plan, 2016-2018.  
 
 

J. Regulatory Reform – Case Studies on Improving the Business Environment for Small 
and Medium Enterprises (SMEs) 

 
The PSU undertook this project with the Economic Committee (EC) Friends of the Chair on 
Regulatory Reform, aiming to draw lessons and suggest policy recommendations based on 
previous experiences of implementing regulatory reforms to improve the business 
environment for SMEs. Four case studies were gathered focusing on: 1) dedicated agencies 
to assist SMEs with growth, development, compliance and internationalization; 2) agencies 
and institutions that specialize in supporting SME finance; 3) regulatory tiering; and 4) SME-
friendly regulatory impact assessments. 
 
Among the key findings to improve the business environment for SMEs were to include 
aspects of rule-making and institution design; to involve SMEs in the reform process; and for 
the public and private sectors work together in promoting regulatory reforms. These findings 
were congruent with the APEC Good Practices on Regulatory Reform, serving thus as 
examples where the Good Practices have been implemented in developing and developed 
economies across the region. 
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K. Guidebook on Trade and Supply Chain Finance 
 
This report was a byproduct of the 2014 study on regulatory issues affecting trade and supply 
chain finance (Issues Paper No. 8). With the increasing interest in supply chain finance within 
APEC, the PSU published this Guidebook containing information which otherwise would have 
remained as background research to the 2014 study. 
 
The Guidebook described typical supply chains and which stages need financing and how 
they are financed. It also discussed risks in the supply chains and various mitigation 
mechanisms whose availability and use depend on the presence of proper regulatory and 
legal infrastructures as well as the confidence of the market in them. It talked about financial 
instruments such as warehouse receipts financing, invoice finance, receivables finance, 
factoring and forfaiting. Case studies of what had gone wrong in particular actual transactions 
were presented as examples and provided important insights on regulatory or institutional 
deficits that need to be bridged. 
 
The International Finance Corporation (IFC), a member of the World Bank Group, will be 
translating the Guidebook into Chinese for a book on supply chain finance in China for 
training and knowledge dissemination purposes. 
 

 
For Investment Experts’ Group (IEG) 

 
L. IFAP Implementation in Facilitating Investment for the Asia Pacific Region: 2014 

Update 
 

This project was undertaken at the request of the IEG to update the 2013 project which 
reviewed APEC’s progress in implementing the Investment Facilitation Action Plan (IFAP). 
The update was based on reporting by the five remaining member economies who were not 
part of the 2013 assessment. The results showed that the five economies have made 
substantial progress in implementing the IFAP principles. The analysis on each IFAP principle 
was complemented with information on international best practice and benchmarking drawn 
from secondary sources. 
 
 

For Policy Partnership of Women and the Economy (PPWE) 
 

M. The APEC Women and the Economy Dashboard 2015 
 
A PPWE initiative, the APEC Women and the Economy Dashboard provides a snapshot of 
the status of women in APEC by looking at a set of indicators in recent years, which allows 
measurement of the progress of women’s participation in economic-related activities and 
women’s inclusion in several aspects of life. The Dashboard comprised of almost 80 
indicators, classified in five areas: 1) access to capital and assets; 2) access to markets; 3) 
skills, capacity-building and health; 4) leadership, voice and agency; and 5) innovation and 
technology.  
 
As tasked, the PSU produced 22 dashboards, one for each of the 21 APEC members and 
another for the APEC region as a whole. Analysis of the information collected indicated that 
APEC economies have been undertaking efforts to improve the conditions for the participation 
of women in the economy. It also highlighted the need for APEC to intensify policy efforts in 
some areas in order to provide equal opportunities for women.  

 
 

N. Issues Papers  
 

Launched in 2012, the issues paper informs the discussions of APEC committees and fora on 
emerging “cutting edge” topics of strong policy relevance to APEC, enhances conceptual 
understanding, and identifies key challenges and priorities.  
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Two issues papers were published in 2015:  
 
(1) Services, Manufacturing and Productivity (No. 9, January 2015): This paper contributed 

to the CTI’s work on manufacturing-related services in value chains. It expanded on PSU 
Policy Brief No. 10 by providing more data to support the strong linkage between 
services and manufacturing, in particular business services. It also identified regulations 
that are likely to affect the provision of services negatively. The paper additionally 
explored the link of services with manufacturing productivity. 

 
(2) SMEs, Competition Law and Economic Growth (No. 10, September 2015): Co-authored 

with the Singapore APEC Study Centre at the latter’s invitation, this paper discussed the 
nature and role of SMEs in the APEC region, followed by an examination of the role of 
SMEs in economic growth and whether competition law has an effect on the SME role in 
economic growth. The paper also appeared in a book titled “Competition Law, Regulation 
and SMEs in the Asia Pacific: Understanding the Small Business Perspective” published 
by the ISEAS-Yusof Ishak Institute. 
 
 

O. Capacity Building 
 

The PSU, at the invitation of US-ATAARI, has been participating in capacity building 
programs for future APEC host economies since 2013. This year, the PSU was involved in the 
preparation and implementation of three such programs, namely:  
 
(1) APEC Capacity Building Workshop: Preparing for PNG’s 2018 Host Year - Economic 

Committee Issues, Port Moresby, Papua New Guinea, 22-23 April 2015  
 
(2) APEC 2017 Host Year Capacity Building Workshop: Effective Engagement at the 

Working Group Level, Ha Noi, Viet Nam, 5-6 August 2015 
 
(3) APEC 2017 Host Year Capacity Building Workshop: Translating Ideas into Concepts, Ha 

Noi, 3-4 December 2015 
 

The PSU also participated in other capacity building activities:  
 
(4) RMIT Australian APEC Study Centre, The First RIAG Meeting and Capacity Building 

Training Program on Enhancing the Investment Environment in APEC and ASEAN 
Economies, Melbourne, Australia 2-6 March 2015 

 
(5) APEC Asia Region Funds Passport (ARFP) Stakeholder Consultation Seminar and 

Capacity Building Program, Jakarta, Indonesia, 14-15 April 2015 
 

 
P. Participation in Policy Discussions 

 
The PSU participated in a number of SOM dialogues, trade policy dialogues, public private 
dialogues (PPD; organized in partnership with ABAC Philippines and PECC), and policy 
discussions this year, namely:  
 
CTI  
 
(1) Trade Policy Dialogue on Localization, Cebu, Philippines, 28 August 2015: The PSU 

made a presentation about the negative impact of local content requirements in trade. 
 
(2) Trade Policy Dialogue on Development Products, Cebu, Philippines, 28 August 2015: 

The PSU presented the main results of a study on promoting products for poverty 
alleviation and rural development. 
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EC 
 
(3) Policy Discussion on State of the Regional Economy and Its Policy Implications (EC1 

Plenary Meeting), Clark, Philippines, 4-5 February 2015: The PSU, together with the 
APEC Secretariat and invited speakers from IMF and World Bank, presented on the 
regional economy and policy implications going forward.  

 
(4) Policy Discussion on APEC Economic Trends and Outlook (EC2 Plenary Meeting), 

Cebu, Philippines, 2-3 September 2015: The PSU talked about the latest economic 
trends and outlook for the APEC region.  

 
(5) Policy Discussion on Supply Chain Finance (EC2 Plenary Meeting), Cebu, Philippines, 2-

3 September 2015: The PSU, together with an invited speaker from the Bankers 
Association for Finance and Trade, spoke on the topic of supply chain finance.  

 
SOM 
 
(6) PPD on Information Technology and Business Process Management, Creative 

Industries, and Research and Development Services, Clark, Philippines, 3 February 
2015: The PSU gave an overview of services regimes in APEC.   

 
(7) PPD on Manufacturing, Agriculture and Environment-related Services, Boracay, 

Philippines, 17 May 2015: The PSU organized and moderated a session on 
manufacturing-related services. 

 
 
(8) SOM Dialogue on FTA/RTA, Cebu, Philippines, 2 September 2015: The PSU presented 

the report on trends and developments in provisions of RTA/FTAs put in force in 2014. 
 
 

Q. Partnership in Events 
 

The PSU was invited to be a partner/co-organizer in the organization of these events:  
 

(1) ABAC, Asia Pacific Financial Forum and Singapore Business Federation, Workshop on 
“The Real Economy, Supply Chain and Finance: The Challenges in Working Together 
and The Way Forward”, Singapore, 28 July 2015  

 
(2) PECC, Workshop on FTAAP, Manila, Philippines, 12 September 2015 
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CURRENT PROJECTS - DISCRETE 
 

A. Sustainable Development Partnerships for Cities in the Asia-Pacific Region 
 

Responding to APEC Ministers’ directive to continue the study on regional urbanization, the 
PSU builds on the 2014 report on “Shaping the Future through an Asia-Pacific Partnership for 
Urbanization and Sustainable City Development” by further developing the nine case studies 
in the report as well as preparing an additional of up to five case studies. The aim is to provide 
a stronger case for the development of partnerships to enhance the competitiveness of cities 
in the region, and to foster the expansion of endogenous economic growth, trade and 
investment in cities and corridors. The study is expected to be completed in the first quarter of 
2016 and presented to the SOM Friends of the Chair on Urbanization.  

 
 

B. Study on APEC Best Practices on Authorized Economic Operator (AEO) Programs  
 

This study responds to a request from the Sub-Committee on Customs Procedures (SCCP) 
for the PSU to undertake a study on best practices on AEO programs drawing from APEC 
members’ experiences in implementing the program. The study will support the 
implementation of the APEC Connectivity Blueprint and the APEC Customs 3M Strategic 
Framework endorsed by APEC Leaders in 2014. The aim is to assist APEC members in 
developing, implementing, and upgrading their domestic AEO programs; facilitate the goal of 
forming a network of AEO MRAs between APEC economies; and provide focus to capacity 
building efforts. The target is to complete the study in the first quarter of 2016. 

 
 

C. Study on the Application of Global Data Standards (GDS) for Supply Chain 
Connectivity 

 
This study follows the APEC Ministers’ call in 2014 to further advance the work on GDS 
including developing pilot projects, conducting a study, and establishing a set of policy-based 
principles for recommendations for future GDS initiatives. Tasked by the CTI, the PSU will 
study the cost and benefits of using GDS in the supply chains through the tracking of GDS 
pilot projects, and map the way forward for future activities on GDS. The study is expected to 
be completed in the last quarter of 2016. 

 
 
D. Increasing Tourist Arrivals in the APEC Region: The Links between Tourism and 

Inclusive Growth 
 

The PSU initiates this study to plug a gap in the current studies on the impacts of tourism by 
exploring the linkages between tourism and inclusive growth, and analyzing the impacts of 
various policies such as visa facilitation, infrastructure development, and tax incentives in 
promoting tourism and comparing their effectiveness in increasing tourism. The study also 
aims to provide evidence-based recommendations on how to achieve the target of 800 million 
international tourists in APEC economies by 2025, a target APEC Tourism Ministers 
announced in 2014. Endorsed by the Tourism Working Group (TWG), the PSU will present 
the findings to the APEC Tourism Ministers when they convene in Peru in 2016.  
 
 

E. Other Projects 
 
The PSU has begun preparatory work on a number of projects which will be fully underway in 
2016, namely:  
(1) Bogor Goals: Second Mid-Term Assessment 
(2) Supply Chain Connectivity Framework Action Plan (SCFAP): Final Assessment 
(3) Ease of Doing Business: Final Assessment 2009-2015 
(4) Survey of Regulatory Measures in Environmental Services 
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CURRENT PROJECTS - ONGOING 
 

A. Key Trends and Developments Relating to Trade and Investment Measures and their 
Impact on the APEC Region 

 
This report started with a commitment made at the 2009 APEC Ministerial Meeting (AMM) to 
review trade, fiscal and monetary measures undertaken by APEC economies. Two reports 
were prepared in 2015—for the Ministers Responsible for Trade (MRT) meeting in May and 
for CSOM and AMM in November. Apart from reporting on trade and investment trends and 
developments, both reports now featured a theme topic.  
 
Themed “Do FTAs Matter for Trade”, the first report assessed the correlations between APEC 
members’ FTAs and exports. Preliminary results indicated that despite FTAs being 
considered as second-best option, FTAs have significant effect on trade. The effect of FTAs, 
however, depends on the size, and importantly, on the quality of the trade agreement. As for 
APEC’s trade and investment, the report revealed that export growth among APEC 
economies in 2014 was relatively robust despite an environment of weak external demand 
and divergent economic conditions, and FDI inflows into APEC continued to perform strongly 
with the APEC region remaining as the top destination for FDI. 
 
The second report had a theme on “Trade, Inclusive Growth, and the Role of Policy” where 
preliminary findings showed that the direct relationship between trade and inclusive growth 
are far from conclusive, and at times even negative. On the other hand, there is evidence to 
say that the indirect linkage between trade performance and growth—that is, through GDP 
growth—is positive and significant. This implied that the positive implications of trade on 
inclusive growth is not automatic and must be accompanied with other policies that enable 
inclusive growth. As for trade and investment, the report revealed that trade developments in 
the APEC region in the first half of 2015 reflected subdued external demand in line with the 
prolonged weakness in global economic activity, and while the APEC region remained the top 
destination for FDI, the share of world FDI in 2014 was marginally lower than that recorded in 
2013.  

 
The PSU will prepare the next report for the MRT meeting in May 2016. 

 
 

B. APEC Economic Trends Analysis  
 
The APEC Economic Trends Analysis was started by the PSU in 2012 to provide succinct 
and timely analysis on recent economic performance of APEC economies and the APEC 
region. Two reports were prepared in 2015, in May and November, and submitted to Senior 
Officials and Ministers. Presentations on the reports were made at these meetings: CTI1 and 
EC1 (February); CTI2 and Policy Partnership on Science, Technology and Innovation (PPSTI) 
(May); and CTI3 and EC2 (September). The reports were also presented at news 
conferences (May and November) and Singapore APEC Study Centre seminars (June and 
December).  
 
Carrying a theme on “Economic Resilience amidst Global Headwinds”, the first report 
highlighted the resiliency of APEC economies in 2014 amid challenging external conditions. 
Near-term outlook pointed to higher GDP growth for the APEC region, even as the varying 
impact of falling oil prices on oil importers and oil exporters was expected to result in 
diverging growth paths for APEC economies. The report also revealed that the APEC region 
was poised to record relatively robust growth for the period 2015-2016 driven mainly by 
domestic demand, thus giving enough room to implement policy reforms that will lead 
economies towards a more sustainable growth path.  
 
The second report, themed “Growth Softens as Challenges Intensify”, informed that growth 
was expected to soften in 2015 and recover in 2016. Growth prospects during the period 
2015-2016 will be determined by three major factors: 1) persistence of downward trend of oil 
and non-oil commodity prices; 2) strength of China’s economy and stability of its markets; and 
3) normalization of US monetary policy and its attendant risks. Softening of growth prospects 
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as challenges intensify require a concerted response. The report therefore recommended that 
in 2015 and beyond, as economies rebalance economic growth towards strengthening 
domestic demand, they will need to consider implementing an appropriate mix of monetary 
and fiscal policies together with structural reforms to raise productivity and strengthen private 
consumption. 
 
The PSU will continue to provide the reports on a biannual basis in 2016.  
 
 

C. PSU Policy Brief Series 
 
The PSU initiated the Policy Brief series in 2011 with aims to help shape the views of opinion 
leaders and APEC stakeholders by providing informative analysis of policy issues in a concise 
manner. Two policy briefs were published in 2015:  
 
(1) Policy Brief on SME Internationalization and Measurement (No. 12, March 2015): This 

policy brief examined the different forms of SME internationalization and discussed 
methods to measure the degree of internationalization of SMEs. It also explored feasible 
ways for APEC to measure SME internationalization in the region. 

 
(2) Policy Brief on Structural Reform for Resilient and Inclusive Growth (No. 13, August 

2015): This policy brief examined the questions of what drives GDP growth and what 
should be done to achieve resilient and inclusive growth in the APEC region. The 
findings suggested that future APEC growth lies in strengthening household consumption 
through structural reform, and that structural reforms not only contribute to raising 
productivity, they also help make growth more inclusive. 

 
 

D. StatsAPEC 
 

StatsAPEC was initiated by the PSU and launched in July 2010 as APEC’s first statistics 
portal with data dating back to APEC’s inception in 1989. Using data from over 30 data 
providers, StatsAPEC consists of the Key Indicators Database and the Bilateral Linkages 
Database. In 2015, data updates occurred in June and December, with data for 2014 
currently available for most indicators and APEC economies.  

 
 

E. APEC in Charts 
 

The PSU launched APEC in Charts in 2013 to depict the APEC region’s economic, trade, 
investment and policy-related performance through the use of charts. Published once a year, 
the publication was distributed during the 2015 APEC Economic Leaders’ Week.  
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MANAGEMENT AND ACCOUNTABILITY 

ROLE AND STRUCTURE 

The PSU was established in 2008 as APEC’s research and analysis arm. The founding principles and 
expectations of the PSU are set out in the PSU Governance Arrangements.  
 
The PSU comprises of a Board and staff under the management of the PSU Director. The Board 
comprises of: 
 

• representatives from each of the current, immediate past and next host economies (often 
referred to collectively as the ‘troika’); 

• a representative of each contributing economy; and  

• APEC Secretariat Executive Director, PSU Director, and chairs of the CTI, EC and SFOM in 
an ex-officio capacity.  

 
The Chair of the Board is the current SOM chair. The representative of the next host economy is the 
Vice-Chair. Members have agreed that where a member economy is nominally entitled to more than 
one representative on the PSU Board, due to being both a troika member and a contributing 
economy, that economy would only send a single representative to sit on the Board. PSU Board 
decisions are made by consensus. 
 
PSU research professionals are contracted employees, recruited on merit through an internationally 
competitive selection process. Information on the PSU Board members and PSU staff members in 
2014 are set out in the ‘About the PSU’ section in this annual report. 
 

KEY RESPONSIBILITIES 

The PSU Board provides strategic guidance to the PSU. The PSU Director is responsible for 
implementing the principal objectives of the PSU, while ensuring its work program is undertaken in a 
timely manner, and managing its budget and procurement of consultants. 
 
The Senior Analysts assist in research, project management and supervision of staff. With respect to 
financial management, accounting services are outsourced and the PSU Director and Administrative 
Executive are responsible for financial management. 
 

CONTRIBUTIONS IN 2015 

The PSU is very grateful to all contributing economies for their contributions in 2015. The PSU 
received the following financial contributions in 2015: 
 

• Australia: AUD 400,000 

• China: USD 500,000 

• Japan: JPY 21,500,000 and SGD 100,000 

• Korea: USD 350,000 

• New Zealand: NZD 100,000  

• Chinese Taipei: USD 100,000 

• United States: USD 400,000 
 
The PSU works in office space that is provided by Singapore as an in-kind contribution.  
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FINANCIAL STATEMENTS 2015 

 
As required by the PSU Governance Arrangements, the audited financial statements are as follows.  
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ABOUT THE PSU 

ESTABLISHMENT 

In September 2007, APEC Ministers agreed to establish a Policy Support Unit (PSU) attached to the 
APEC Secretariat. The unit, to be funded by voluntary contributions, was to provide analytical 
capacity, policy support and assistance in coordinating related capacity building for APEC’s trade, 
investment and economic reform agenda and related Economic and Technical Cooperation 
(ECOTECH) activities. The underlying aim was to offer the potential for APEC fora to elevate the 
quality of their deliberations with access to tailor-made analytical work and provide for greater follow-
up of initiatives intersessionally. 
 
In March 2008, Senior Officials approved a paper setting out the PSU Governance Arrangements 
which provides the foundations for the PSU and sets out its structure, functions and processes. The 
PSU became operational in August 2008.  
 
In September 2012, APEC Ministers agreed with Senior Officials to extend the PSU’s mandate until 
the end of 2020 with a mid-term review to examine its strategic direction. Subsequently in March 
2013, PSU Board approved a five-year strategic plan to provide a broad direction to the PSU’s work 
until the mid-term review.  

VISION, MISSION AND OBJECTIVES 

The five-year strategic plan articulates the PSU’s vision, mission and objectives as follows:  
 
Vision: Recognized as an integral part of the APEC architecture and highly respected source of policy 
research and analysis, contributing to APEC’s goal of supporting sustainable economic growth and 
prosperity in the Asia-Pacific region. 
 
Mission: PSU is the policy research and analysis arm of APEC comprising openly recruited 
professionals working together with APEC SOM, committees and fora, in improving the quality of their 
deliberations and decisions and promoting policies that support the achievement of APEC’s goals, by 
providing objective and high quality research, analytical capacity and policy support capability. 
 
Objectives: (1) Provide robust research and analysis to support APEC fora and members so that 
policy development is evidence-based, internal capacities are enhanced, and implementation of policy 
measures can be evaluated; (2) Strengthen engagement and research collaboration with international 
and regional organizations; and (3) Communicate policy research and analytical outcomes to key 
APEC stakeholders. 

RESEARCH AGENDA 

The PSU’s policy research and analysis agenda is structured into five core areas, namely: (1) trade 
and investment liberalization and facilitation; (2) structural reform; (3) connectivity including supply 
chain connectivity and global supply chains; (4) economic and financial analysis; and (5) sustainable 
economic development. Among the current work are:  
 

• assessing progress of free and open trade and investment, a more favorable business 
environment, improvements in quality of growth and supply chain performance, and structural 
reform; 

• studies on manufacturing related services in supply chains, SMEs in global production chains 
and their business environment, and FTAs/RTAs in the region;  

• providing analytical research and inputs to support APEC agenda on topics such as services, 
women and the economy, and sustainable city development;  

• analysis on recent economic performance, trade and investment measures of APEC economies; 
and 

• maintaining a database of economic indicators to improve understanding of the integration 
between APEC economies and the world, and of the region's contribution to the global economy. 
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PSU BOARD MEMBERS  

Ambassador Laura Q. del Rosario, the Philippines 

 

 

Represented by: 

Dr Emmanuel F. Esguerra, the Philippines 

PSU Board Chair 

SOM Chair 

 

Representing: 

PSU Board Chair 

Ms Carmen Azurin, Peru 

 

Ms Yu Miao, China 

PSU Board Vice-Chair 
 

Immediate Past Host Economy Representative  

Mr Brendan Berne (April-December 2015) and Mr 
Leslie Williams, Australia 

Contributing Economies: SOM and/or their 
representatives 

Mr Toshiyuki Sakamoto, Japan 

Ambassador Ahn Chong-ghee (January-March  

2015) and Ambassador Taeho Lee (April- 

December 2015), Korea 

Ms Alison Mann, New Zealand 

Mr Lee Ark-Boon and Mr Wong Chow Ming,   

Singapore 

Ambassador Tom Tai-Chu Chou (January-May  

2015) and, Ambassador Pei-Yung Hsu (June- 

December 2015),  Chinese Taipei 

Mr Robert S. Wang (January-May 2015) and Mr 
Matthew J.  Matthews (June-December 2015), and 
Ms Deanne De Lima, USA  

Dr Alan Bollard APEC Secretariat Executive Director 

Dr Denis Hew APEC PSU Director 

Mr John Larkin, Australia  CTI Chair 

Mr Rory McLeod, New Zealand EC Chair 

Mr Gil Beltran, the Philippines SFOM Chair 
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PSU STAFF MEMBERS 

Dr Denis Hew Wei Yen PSU Director 
Ms Chang Hui Ling Administrative Executive  
Ms Patricia Gomez Administrative Assistant 
Ms Aveline Low Bee Hui Policy Advisor  
Mr Carlos Kuriyama  Senior Analyst  
Dr Akhmad Bayhaqi Senior Analyst 
Dr Gloria O. Pasadilla Senior Analyst  
Ms Bernadine Zhang Yuhua Analyst (until 31 August 2015) 
Mr Emmanuel A. San Andres Analyst 
Dr Yu-Wen Dai Analyst (until 25 February 2015) 
Mr Collin Jay Gerst Researcher (until 7 January 2015) 
Mr Andre Wirjo Researcher 
Mr Kelvin Lee Researcher (until 30 January 2015) 
Ms Zhu Huani Researcher 
Ms Rhea Crisologo Hernando 
Ms Denise Cheok Jia Yuan 

Researcher 
Researcher 
 

  
Staff biographies are available on the PSU website. 


